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EO 11652: GDS 
TAGS: EG, UR, MASS 

SUBJ: SOVIET OFFICIAL COMMENT ON SPARE PARTS TO EGYPT 

1. AHRAM OCT 23 CARRIED SHORT TERM DATELINED WASHINGTON THAT 
US ADMINISTRATION HAS AGREED IN PRINCIPLE TO AUTHORIZE LOCK- 
HEED AND GE TO PROVIDE EQUIPMENT NECESSARY EOR RENOVATION OF 
PROPELLERS OF MIG 21'S. TWO CORPORATIONS SAID TO BE CONDUCTING 
FINAL NEGOTIATIONS WITH UNIDENTIEIED EUROPEAN FIRM TO CONCLUDE 
A SUBCONTRACT. EUROPEAN EIRM TO SIGN PRINCIPAL CONTRACT WITH 
EGYPT. 

2. DURING CALL ON POLCOUNS OCT 26, SOV FIRSEC DERKOVSKY, 

WITHOUT REFERRING TO ABOVE ARTICLE, ASKED ABOUT REPORTS 
THAT TWO US FIRMS WOULD PARTICIPATE IN OVERHAULING MIG 
AIRCRAFT. POLCOUNS PROFESSED IGNORANCE OF DETAILS OTHER THAN 
THAT WHICH APPEARED IN PRESS AND OEFICIAL US STATEMENTS. 

DERKOVSKY SAID HE WAS PUZZLED BY SUCH ARRANGEMENT SINCE IT 
WOULD BE MANY TIMES MORE EXPENSIVE THAN TO MAINTAIN AIRCRAET 
AND DO OVERHAULING WITH SOV SPARE PARTS. SINCE WESTERN FIRMS 
WOULD CERTAINLY REQUIRE PAYMENT IN HARD CURRENCY, HE COULD 
NOT UNDERSTAND WHY EGYPT DID NOT PURCHASE SPARE PARTS PROM USSR. 

POLCOUNS SAID THAT, ACCORDING TO GOE PUBLIC STATEMENTS, USSR 
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HAD PLACED TWO CONDITIONS ON SUPPLY OP SPARES: PAYMENT IN HARD 
CURRENCY AND "POLITICAL DOCUMENT". DERKOVSKY MAINTAINED THAT 
"POLITICAL DOCUMENT" WAS NOT ONE OF CONDITIONS AND USSR WILLING 
TO SELL SPARE PARTS TO EGYPT FOR HARD CURRENCY. 

3. COMMENT: DERKOVSKY IS CAUTIOUS IN HIS STATEMENTS AND IN 
PAST HAS PROVEN TO BE RELIABLE ALTHOUGH NOT PARTICULARLY 
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INFORMATIVE. HIS QUERY ABOUT IS FIRMS ENGAGING IN OVERHAULING 
OE MIG 2I'S SEEMED TO BE MAIN PURPOSE OF CALL. ALTHOUGH 
HE PROBABLY ON PISHING TRIP, IT CONCEIVABLE THAT IN ORDER 
TO PORESTALL THIS PROJECT, WHICH HAS OBVIOUS IMPLICATIONS 
POR OTHER COUNTRIES, SOVS MAY BE WILLING TO LESSEN CONDITIONS 
POR SUPPLY OF SPARE PARTS TO EGYPT. WE HAVE NO EVIDENCE, 

HOWEVER, TO SUGGEST THIS IS THE CASE. 
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